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NOTICE OF FINAL RT]LEMAKING

FORMAL CASE NO. 945 IN THE MATTER OF TIM II\WESTIGATION INTO
ELECTRIC SERVTCE MARKET COMPETITION AI\D REGT]LATORY
PRACTICES

:

1. The Public Service Commission of the District of Columbia
("Commission") hereby gives notice, pwsuant to Sections 2-505 (a), 34-302, and 34-
1518 of the District of Columbia Official Code,r of its final rulemaking action taken on
June 25, 2008, in Order No. 14840. The Commission repeals the present Chapter 9 in its
entirety and adopts the following provisions for Chapter 9 of Title 15 DCMR governing
Net Energy Metering inthe District of Columbia.

2. The Commission published aNOPR on February 8, 2008, at55 D.C. Reg.
1327-1331(2008). Comments were filed by the Office of the People's Counsel and the
Potomac Electric Power Company ('Pepco") and reply comments from Pepco on the
NOPR.2 On June 25,2008, Order No. 14840 was issued addressing the comments and
adopting the final regulations. The Commission made clariffing revisions to the
regulations that did not change the intent, meaning, application, or exceed the scope of
the rules published in the NOPR. The final rules will become effective upon the
publication of this Notice of Final Rulemaking ('NOFR ) in the D.C. Register.

' D.C. Official Code $$ 2-505 (a), 34-302, and 34-1518 (2001).

' Formal Case No. 945, In the Matter of the Investigation into Electric Semices Mrket Competition
and Regulatory Practices, Comments of the OfEce of the People's Counsel on January 25 Conected
hoposed Amendment Changes to Rule 902.3, Chapter 9 Net Energy Metering Rules (*OPC Comments'),
filed Feb. 12,2008; Qsmments of the Potomac Electr.ic Power Company, filed Feb. 11,2008; Reply
Comments of Potomac Electic Power Company, filed March 6, 2008.
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CHAPTER 9I\-ET ETTERGY METERING

900

900.1

GENERAL PROVISIONS

The purpose of this chapter is to set forth the policies and procedrues for
implemrentation of the net €nergy metering provisions of the "Retail
Electric Competition and Consumer Protection Act of 1999:'as amehded.

This chapter establishes the Public Service Commission of the Distict of
Columbii Rules and Regulations Governing Net Energy Meterirlg,
including eligibility for participating in net energy metering, a bill
creditini me"l*it*" net energy-billing requiiements for panicipants, net
meteiing-related equipment requirements, a standard contract requirement,
and safety and performance standards. This chapter thall be cited as the
"District of ColumbiaN€t Energy Metering Rules."

The prwisions of this chapter are pronnulgated pursuant'to the authority
ser f;fih in Section 34-15i8 of tnJn.C. Official Code.

r t J  ' . .  .

ELIGIBLE CUSTOMER.GEIIERATORS

Eligible custombr-generators uti.lizing renewable resources' cogeneration'
fuel cells, or microturbines may elect and shall be afforded the opportunity
to participate in net energy metering. An eligible customer-generator's
facility shall meet all applicable safety and performance standards
established by the National Electrical Code ("NEC'), National Electrical
Safety Code ('I{ESC"), the Institute of Electical and Electronics
Engineers ("IEEE'), Underwriters Laboratories ("lIL") and any other
relevant standards specified by the Commission.

A customer that has elected nct e-nergy billing may obtain generation
service from any Competitive Electricity Supplier that agrees to provide
service on a net energy basis. If the customer obtains generation service
from the Standard Offer Service ("SOS") Provider, the SOS Provider shall
provide such service on a net energy basis.

NET ENERGY BILLING A}[D CREDITING

This section governs the billing practices applicable to participating net
energy biling customers during a billing period.

If the customer's kWh usage exceeds the electicity generated by the
customer's net metering facility dwing the billing period, the customer-
geaerator willbe billed for the net enelgy supplied at the Full Retail Rate
for electricity service. In no event shatl transmission- or distibution-
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942.3

related usage charges be applied to the kilowatt-hours generated by the
customer's net metering facility.

If the electricity generated during the billing period by the customer's
facility exceeds .the customer's kWh usage during the billing period,
(excess generation), the customer-generator's next billwill be credited for
the excess generation at the Full Retail Rate applicable dr:ring the billing
period in which the excess generation occurred, If the full credit for excess
generation is not exhausted during the next billing period, the remaining
credit shall be carried over until such time aS the full credit has been
exhausted.

Net energy billing only applies to kilowatt-hour usage charges. Net
energy bilting customers are responsible for all other charges applicable to
the customer's rate class and recovered through fixed amounts or over
units other than kilowatt-hours, including customer, demand and./or
minimum charges, as applicable.

I\ET METERING-RELATED EQIIIPMENT

The metering equipment installed for net energy metering shall be capable
of measwing the flow of electricity in trvo directions.

Nothing in this section shall prohibit the Electric Company frsrn installing
additional meters to separately record electricity supplied to an eligible
customer-generator from the electric gdd and the electricity generated and
supplied to the electic grd by the eligible customer-generator, provided,
however, that no customer-generator that elects to be billed on a net
energy basis shall be charged directly for the cost of the additional meters
or other necessary equipment.

STAi\DARD CONTRACT

The Electric Company shall develop a standard contract, which shall be
subject to the review and approval of the Commission. Such standard
contact shall be consistent with the provisions of this chapter as well as
withthe Energy Policy Act of 2005.'

WATVER

Upon request of any person subject to this chapter or upon its own motion,
the Commission may, for good cause, waive any requirement of this
chapter that is not required by statue or inconsistent with &e purposes of
this chapter.
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Energy Policy Act of 2005, Pub.L. 109-58, 119 Stat. 594 (2005).
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DET'IMTIONS

When used in this chapter, the following tenns and phrases shall have the

following meaning:

"Commission'l means the Public Service Commission ofthe District of
Columbia.

"Competitive Electricrty :SuPplier" means a person, including an
aggregator, broker, or markete4'who generates electicity; sells electricity;
oi purchases, brokers, alranges or markets electricity for sale or retail

"*io*.ts: 
The term excludes,the following: (A) Building olvners, lessees,

or managers who dlanage the intemal distributisn: system serving'such
building and who supply electricity solely to occupants of the building for
use by the occupants; (BXl) Any person who purchases electricity for its
own use or for the use of its subsidiaries or affiliates; ot Q) Any apartment
building or office buildtng manager who. aggregates electric service
requirements for his or her building or buildings, or wf,o does not:'(a)
fate title to the electricity; @) Market electic services to the individually-
metered tenants of his or her building; or (c) Engage in the resale of
electic service to others; (C) Property owners who supply small arnounts
of power, at cos! as accoqmodation to lessors or licensees of the
property; and (D) A consolidator.

ttCustomer-generator" means a residential or cofilmercial customer that
owns and operates an electric generating facility that: (a) has a capacity or
not moie than 100 kilowatts; (b) uses renewable resources, cogeneration,
fuel cells, or microturbines; (c) is located on the customer's premises; (d)

is interconnected with the Electric Company's transmission and

distribution facilities; and (e) is intended primarily to offset all or part of
the customer's own electricity requirements

"Electric Company" means the company that provides distribution
service.

ttEligible customer-generator" means a customer-genemtor whose net

energy metering system for renewable resources, cogeneration, fuel cells,
and microtrubines meets all applicable safety and performance standards.

,.X'ull Retail Rate" means the generation, transmission and disuibution
charges applicable to the net energy billing customer during the billing
period.

"Net energy" means the difference between the kilowatt-hours consumed
by a customer-generator and the kilowatt:hours generated by the

customer-generatot's facility over any time period determined as if
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measured by a single meter capable of registering the flow of electricity in
two directions.

('Net enerry billing" means a billing and metering practice under which a
customer-generator is billed on the basis of net energy over the bi[ing
period.

.'Standard Offer Service Providero' means a provider of standard offer
service chosen pursuant to Chapter 29 of the Conrmission's rules.

'3. 
Additional copies of the Final rules may be obtained by writing Dorothy

Wideman, Commission Secretary, Public Service Cornmission of the District of
Columbi4 1333 H Street, N.W.,2nd Floor West Tower, WashinSon, D.C. 20005.
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